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Non-competitive 10-year federal funding
opened to tax-exempt entities

for clean energy projects

MONEY BACK

What is Elective Pay?

from... solar panels to EV chargers EVs & more



The Elective Pay Process
Determine & discuss 

qualified clean energy 
projects with departments in 

previous year

Decide on filing timeline: 
fiscal vs calendar year 
(fixed after 1st time)

Decide if you need to file for 
6-month extension

Determine applicable tax 
credits & collect 
documentation

Pre-register projects in IRS 
portal

Upon receipt of pre-reg 
numbers, e-file tax forms by 

deadline*

City receives 6-40% of 
project cost back

12-18 
months

Up to 120 days / 
4 months

By Feb 15 
or May 15

By Aug 15 
or Nov 15



What departments are necessary for successful 
completion of Elective Pay?

Sustainability Division

spearhead project, pre-file projects, 
draft tax forms, etc.

Finance Department

answer questions pertaining to 
finances, serve as finance liaison, 

stay in the loop with which tax 
forms are being filed each year, file 

tax forms/engage tax firms

Lead Department for Clean Energy 
Projects

Project Managers in PWD / GS / PU / 
SW / P&R to share necessary 

information for pre-filing and filing 
and organize from contract/project 

planning phase

City Attorney’s Office

guidance on legal concerns, utility 
interconnection

These icons will be used throughout the presentation on role representation.



Step #1
Determine & discuss qualified clean energy 
projects with departments in previous year



12 Credits Eligible for Direct Pay
*Credits that apply to local governments and are most relevant to municipalities

30C: Alternative fuel 

refueling property

45: Renewable 

electricity production 

tax credit (PTC)

45Q: CO2 sequestration 

credit

45U: Zero-emission 

nuclear power 

production credit

45X: Advanced 

manufacturing 

production credit

45V: Clean hydrogen 

production credit

45Y: Clean 

electricity 

production credit

45Z: Clean fuel 

production

48: Energy 

investment tax credit 

(ITC)

48C: Qualifying 

advanced energy 

project credit

48E: Clean electricity 

investment credit

45W: Qualified 

commercial vehicles



Credit 45W

• Qualified Commerical Vehicles

• Example: purchasing Fleet EVs or Hybrids

Credit 30C

• Alternative Fuel Refueling Property

• Example: public EV charger installation

Credit 48

• Energy Investment (ITC)

• Example: solar panels on city facilities

Credit 45

• Renewable Electricity Production (PTC)

• Example: solar projects larger than 1MW



Step #2
Decide on filing timeline: Fiscal vs. Calendar 

year (fixed after 1st time)



Choose the timeline that works best for you!
Clearwater decided to commit to a calendar year filing timeline, and here's why...

Oct Nov Dec Jan Feb March April May June July Aug Sept Oct Nov Dec

2022 2023

Fiscal Year
Calendar Year

Coachman Park 
Solar PV Systems 

Completed

Lot 11 EV 
Chargers 

Installed

If we had not decided to pursue a calendar year timeline, we would not have been able to pursue credits for our solar and 

EV charger projects. This is because they would have been included in fiscal year Oct. 2022 – Sept. 2023, which is a fiscal 

year beginning after 12/31/22. Elective Pay is only eligible projects taking place in tax years that began after 12/31/22.

Elective Pay begins 

for tax years 

starting after 

12/31/22

Note: now that the program is 

headed into it's second year there 

will be more flexibility as to which 

timeline you choose to pursue. Our 

tip is to pick the timeline that 
maximizes your potential credit.



Step #3
Decide if you need to file a 6-month 

extension.



6-Month Extension
This extension is automatically given 
to municipalities in their first year of 

Elective Pay.

In subsequent years, file a form 8868
to apply for a 6-month extension for 

your filing date.



Step #4
Determine applicable tax credits & collect 

documentation.



Pre-Filing Project Registration Necessary 
Information: EVs and EV Chargers

Credit 30C – EV Chargers Credit 45W - EVs

- Address

- GPS coordinates

- Date construction begins

- Date placed in service

- Census tract

- Type of fuel

- Source of funds used

- Supporting documents (construction permit that ties 

the facility/property to its physical location, OR equipment 

purchase documentation, OR permit issued by government 

authority with jurisdiction over alternative fuel refueling properties)

- Date placed in service

- Vehicle ID number (VIN)

- How is the vehicle powered?

- What is the vehicles gross weight rating? 

(14,000lbs more/less)

- What is the vehicle used for? (public 

roads/mobile machinery)

- Source of funds used to acquire vehicle

- Supporting documents (certificate of title showing 

ownership of the vehicle (including a certificate of title indicating a 

lien held by a financial institution or lender) OR time of sale docs, 

including a bill of sale or similar purchase agreement, OR a copy of 

a registration doc issued by an appropriate authority if registered 

for on-road use)



Pre-Filing Project Registration Necessary 
Information: ITC and PTC Energy (solar, wind, etc.)

Credit 48 – ITC (solar < 1MW) Credit 45 – PTC (solar >1MW)

- Address

- GPS coordinates

- Date construction begins

- Date placed in service

- Type of facility/property

- Low-income community bonus (yes/no)

- Source of funds used

- Supporting documents (proof of ownership of the 

facility/property with respect to which the credit is computed, OR 

construction permit showing commencement of construction OR 

permits to operate from utility (only if connected to the grid, or if not 

connected to the grid electrical permits to operate from an authority 

having jurisdiction))

- Address

- GPS coordinates

- Date construction begins

- Date placed in service

- Type of facility/property

- Is facility owned by more than one 

taxpayer?

- Supporting documents (Permits to operate from a 

utility (only if connected to the grid), if not connected to the grid 

electrical permits to operate from an authority having jurisdiction, OR 

a brief description of the facility/property signed by an executive-level 

representation of the taxpayer, OR executive summary of an 

independent engineer or commissioning report an executive 

summary, of the interconnection agreement with the applicable utility, 

signed by an executive-level representative of the taxpayer, OR a 

document, signed by an authorized representative of the supplier of 

materials used for manufacture of components with regard to 

domestic content of such materials)



Step #5
Register projects in the IRS pre-filing portal.



Step #6
Upon receipt of pre-filing numbers, e-file 

tax forms by deadline.



Form 990-T

Exempt Organization 

Business Income Tax Return

Mandatory Forms
Credit 30C Form Credit 45 Form

Form 3800

General Business Credit

Credit 48 Form Credit 45W Form

Tax Forms to File

Form 8868

Application for Extension of 
Time to File an Exempt 
Organization Return or Excise 

Taxes Related to Employee 
Benefit Plans
*Only mandatory if you are seeking a 

deadline extension*

Form 8911

Alternative Fuel Vehicle 
Refueling Property Credit

Form 3468

Investment Credit

Form 8908

Energy Efficient Home 
Credit

Form 8936

Clean Vehicle Credits

Example: On-street 

EV chargers





1. Domestic Content: Can be a (+) (add 10%) 
or a (-) ("haircut" starts in 2024)

2. Prevailing Wage and Apprenticeship 
(PWA)

3. Domestic Content/PWA Practical 
Guidance

4. Energy Communities Bonus: +10%
5. Low Income Communities Bonus (LICB)
*These bonuses can add anywhere from 10-20% to your credit

Additional "Layering" Bonuses



Prevailing Wage and Apprenticeship

IRS guidance says that the entity claiming the tax credit must maintain records that are sufficient to establish 
that the entity and the entity’s contractor and subcontractor paid wages not less than such prevailing wage 

rates. These records could include contemporaneous documentation noting:

The applicable wage 
determination

The names and 
contact information 

for laborers and 
mechanics

Who performed 
construction work on 

the facility

The classifications of 
work performed by 

laborers and 
mechanics

The hours worked by 
laborers and 

mechanics in each 
classification

The wage rates paid 
for the work

To receive the full 30% tax credit, we must be able to prove that prevailing wage and apprenticeship 
requirements were met. (Note: does not apply to ITC/PTC projects that are less than 1MW)



Domestic Content

● Only for ITC/PTC projects >1MW
● Does not apply to EV fleet transition, EV 

charging, hydrogen, carbon capture etc.
● Provide documentation proving that the 

project was build in the United States and 
complies with BABA or BAA standards.

● Mandatory for ITC/PTC projects >1MW 
starting in 2024. If it does not meet domestic 
content, 10% will be deducted from total 
refund. If it does meet standards, an additional 
10% will be rewarded.

Example of Domestic Content document 

provided to us by company that made 

Coachman Park Solar Picnic Pavilions.

Note: we could not get bonus from this 

project since it was <1MW



Low-Income Communities Bonus

● Mandatory for credit 30C EV chargers
● Optional for credit 48 ITC projects: adds 10% bonus
● Bonus can increase to 20% if projects is on a low-income 

residential building (affordable housing programs), or 
low-income benefit project (financial benefits to low-
income/Affordable Housing)

● Bonus MUST be applied for prior to the completion of 
the project. Applications can be completed at this 
link: Low-Income Communities Bonus Credit Program | 
Department of Energy
○ PRO TIP: register within 30 days of LICB portal 

opening to have better chances of receiving the 
bonus

● Check to see if your project qualifies using this DOE 
eligibility locator map: 30C Tax Credit Eligibility Locator 
(arcgis.com)

Lot 11 EV chargers

City Hall on-street EV chargers
MSB garage EV chargers

https://www.energy.gov/justice/low-income-communities-bonus-credit-program
https://www.energy.gov/justice/low-income-communities-bonus-credit-program
https://experience.arcgis.com/experience/3f67d5e82dc64d1589714d5499196d4f/page/Page/
https://experience.arcgis.com/experience/3f67d5e82dc64d1589714d5499196d4f/page/Page/


General Services Back 40 Solar Panels

● ELIGIBLE to potentially 
receive LICB bonus of 
+10%!

● To Apply on DOE website 
as soon as project is 
confirmed.



Energy Communities

● BLA

Example of Domestic Content document 

provided to us by company that made 

Coachman Park Solar Picnic Pavilions.

Note: we could not get bonus from this 

project since it was <1MW



Step #
IRS makes payment after review of tax filing. 
(Receive funds about 18 months after filing 

forms)







Project Timeline for 2024
(with automatic 6-month extension for it being the first year of Elective Pay)

July 
2024

Nov 15, 
2024

Oct 
2024

Latest date 
(within 120 days 

of pre-reg) to 

receive Project 

numbers

Last day 
to file!!!

Pre-register!

Aug 
2024

Present to internal 
PMs, Finance, 

Legal for 

understanding 

processes for 

future elective pay 
years (10-year 

program)

----Form preparation period----

May 
2024

Reading up guidelines, 
starting SOP doc, 

started gathering project 

specific documents to 

prep for pre-registration 

for 2023 clean energy 
projects!

---File---

---Research & data collection---

Nov 2025 –
April 2026

Receive funds 
from IRS, we are 

anticipating 

$80,862.19

---Await funds---



Project Timeline for 2025 and Beyond
(without automatic 6-month extension, adjust accordingly if you file 8868 for extension)

Jan-Feb 
2025

May 15, 
2025

April 
2025

Latest date 
(within 120 days 

of pre-reg) to 

receive Project 

numbers

Last day 
to file!!!

Pre-register!

----Form preparation period----

Aug 
2024

Notify PMs about 
Elective pay to have 

them communicate with 

contractors about 

required pre-filing and 

filing information.

---File---

---Project information collection---

Nov 2026 –
April 2027

Receive funds 
from IRS

---Await funds---

Nov-Dec 

2024

Start collecting 
and organizing 

necessary 

information and 

documentation.



Challenges
• Figuring out filing timeline in the initial phase
• Post-project information inquiry
• New program 
• Varying levels of interests in pursuit of Elective Pay 
→ emphasis on fiscal responsibility, getting Finance to be allies and how 
figuring out once will make it way easier for future years



Resources
• Organizations that were helpful to us: L4GG, EC, 

IRS mailbox

• Simplify processes for PM internally, provide 1-
pagers and 30mins training session, availability for 
1-on-1s when we hear of Clean Energy Projects

• Webinars by various organizations

• Periodic IRS Q&A!

SOP

Share Point 24-0024-EN

All resources will be shared when finalized



Contact Information
Cassie Cordova – Sustainability Manager

cassie.cordova@myclearwater.com

Melody Yin – Sustainability Specialist
melody.yin@myclearwater.com

Caitlin Allgoever – Sustainability Intern (leaving Aug 6th, but feel 
free to contact me in the future with any questions!)
caitlinha13@gmail.com or message me on LinkedIn

mailto:cassie.cordova@myclearwater.com
mailto:melody.yin@myclearwater.com
mailto:caitlinha13@gmail.com


Email sustainabiliy@myclearwater.com or visit MyClearwater.com/Sustainability

mailto:sustainabiliy@myclearwater.com
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